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Understanding Investment Trends in China

Since the passage of the Joint Venture Law in 1979
foreign investment in China has gone through

two distinct phases. Now, in late 1990,it seems that
Tiananmen may have heralded the end of the second
phase and ushered in a third. Exactly what charac-
teristics distinguish this new phase will become clear
only as more information on the experiences of
investors becomes available. Watching the outlines
of this third phase unfold will be critically important
for companies with existing investments or plans for
new projects.

We must be careful not to draw premature conclu-
sions about this phase from statistics or past trends.
The record of the past does not provide an easy
guide to the future. But past experience does show
that foreign investment is shaped by the investment
environment. It is not simply that a good environ-
ment attracts more funds than a poor one, but that it
attracts significantly different forms of investment.

Phase one: raw materials and real estate

The first phase of foreign investment in China lasted
for about three years from the promulgation of the
1979Joint Venture Law's Implementing Regulations
in 1983to the middle of 1986. During this phase
China required that foreign joint ventures be respon-
sible for their own foreign exchange needs. This pol-
icy encouraged investment in projects that generated
hard currency, basically making impossible invest-
ment in enterprises targeting the domestic market.
Joint ventures in raw materials extraction (coal and
oil) and real estate(principally hotels) predominated.
Other joint ventures typically manufactured oil-dril-

ling equipment, provided services for foreign oil
companies, or produced light industrial goods for
sale abroad. These ventures were not integrated into
the Chinese economy; they served other foreigners.

By the end of 1985,a sharp drop in oil prices made
investment in oil-related ventures less attractive,
and the forecast of a future hotel glut prompted the
Chinese to discourage further hotel development.
Phase one began to run out of steam.

Phase two: manufacturing for the domestic
market

By the end of 1986,the Chinese government issued
important new investment legislation that symbol-
ized its commitment to broader forms of foreign
investment.

Following announcement of the Provisions of the
State Council for the Encouragement of Foreign
Investment ("the 22 Articles"), joint ventures manu-
facturing largely for the Chinese domestic market
quickly replaced those in real estate and resource
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development. As the less capital-intensive equity
joint ventures replaced the big ticket contractual
joint ventures, aggregate investment figures
declined. The international press focused on the
smaller numbers, overlooking the more important
cause for the decline-the shift in type of invest-
ment. By concentrating on the quantitative change
rather than the qualitative one, they failed to recog-
nize that foreign investment was becoming a force
for modernization and development in China. As
foreign investment became integrated into the Chi-
nese economy, it introduced new ideas, products,
and competition-thereby creating momentum for
further reform.

Reading between the numbers

I am not suggesting that analysts should dismiss
aggregate figures as unimportant. Indeed, within
investment phases-when project composition is
unchanged-t ey reflect changes in investor confi-
dence. But during transition, the composition of
investment-which cannot be determined simply by
examining aggregate number-is most important.
In order to fully understand investment trends in
China, analysts must get behind the numbers and
monitor what types of projects the Chinese are wel-
coming-or discouraging.

The beginni gs of a new phase

Where are we now? The Chinese government talks
about encouraging investment in infrastructure
development, telecommunications, and raw materi-
als production, but has neither explained how the
foreign exchange issue would be resolved nor
offered any realistic incentives to stimulate such a
trend. What does seem clear is that the government
is discouraging investment in manufacturing for the
Chinese domestic market unless substantial foreign
exchange can be earned through exports as well. But
will there be more policy changes further limited the
scope of foreign investment? Until we answer this
question it will be unclear whether China will prog-
ress to a new phase of investment or simply turn
back the clock to a modified phase one in which Tai-
wan and South Korea emerge as the major investors.
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All that one can say with some certainty is that
phase two is over.

Roger Sullivan, president of the US-China Business
Council, Washington DC. Sullivan will speak to the

China Council on January 25. (See "China Council News"
for details.)

_SP_E_C_I_A_L_E_V_E_N_T_S ~

Dim Sum Lunch with Amy Tan

Thursday, January 10
Noon-1:30 PM
House of Louie restaurant, 331 NW Davis, Portland
$15
Call for registration: 725-4567. Space is limited so
register early.

Amy Tan, author of The Joy Luck Club, will join the
China Council for a special lunch in Portland's

Chinatown on Thursday, January 10. The best-sell-
ing The Joy Luck Club offers an intriguing look into
the relationships between Chinese mothers and their
American-born daughters. The luncheon will be a
rare opportunity to speak with Ms. Tan. (For infor-
mation regarding her evening lecture for Portland
Arts & Lectures call 241-0543.)

Winter Conversation Circle Begins
January 24

Thursdays, January 24-February 28
5:30-7 PM
China Council office, Smith Center, Portland State
University, Suite M107 (in the mezzanine)
$40 members; $45 non-members
Pre-registration required: 725-4567

Take this opportunity to practice your Chinese.
These on-going six-week sessions offer an infor-

mal and friendly atmosphere for speaking Chinese.
Small groups, in three skill levels, led by native
speakers create an unintimidating and fun sessions.

Introductory Chinese Class Starts Soon

Thursdays, January 24-February 28
7:30-9 PM
Portland State University, Smith Center, 1825 SW
Broadway
$100 for ten-week session
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Introductory Chinese is designed for those inter-
ested in learning Chinese with an emphasis on con-

versation. Classes continue throughout the year,
with breaks between each ten-week session. Lu
Lina, an experienced teacher of beginning Chinese,
will teach the class and will use the text Chinese for
Today (Book One, Beijing Languages Institute, pub-
lished by China Books and Periodicals, available at
Powell's Books). This will be the second year the
China Council is organizing the class, following a
very successful initial year. To register call the China
Council at 725-4567.

Today's Environment for Doing Business
in China: Is Now the Time to Return?

Luncheon-Seminar
Friday, January 25
11:45AM-2 PM
World Trade Center, 234 Mezzanine
$25
Call for registration: 725-4567.

Roger Sullivan, President of the US-China Busi-
ness Council in Washington, D.C., and Barry

Naughton, UC San Diego economist and expert on
the current Chinese economy, together with a panel
of local business people, will discuss significant and
perhaps surprising developments in China business
following the summer of 1989: What was the effect
of the June 4 events on China business? What is the
current status of the austerity policy and its impact
on China business? Are China's internal politics
interfering with international business there? What
is happening with economic reforms and are they
helping the business environment? Is it time to
return to China (if you left)?

Co-sponsors include the World Trade Center. The
program is part of China 1990s, funded in part by the
Meyer Memorial Trust, the Collins Foundation, and the
Rose E. Tucker Charitable Trust.

Local Panel of China Experts Address
China Trade and Economy Issues

Friday, February 15
Time to be announced (call 725-4567 for information)
World Trade Center, 234 Mezzanine, 331 SW Salmon

G il Latz, Director of the International Trade Insti-
tute, will moderate this panel of four experts:

Pete Suttmeier, Director of Center for Asian & Pacific
Studies, University of Oregon, will speak on China's
high-tech programs; Mark Sidel, Lewis & Clark Law

School Professor, will address intellectual property;
Mel Gurtov, Director of International Studies at Port-
land State University, will speak on military conver-
sion and China's domestic economy; and Michael
Fishlen, Professor of Chinese at the University of
Oregon, will speak on joint ventures. The event is
being co-sponsored by The Center for Asian &
Pacific Studies, University of Oregon, and the Inter-
national trade Institute.

FIRST ANNUAL CHINESE NEW
YEAR GOURMET DINNER & FLYING
HORSE AUCTION

Saturday, February 16
6:00 pm
Hi Hat restaurant, 11530 SW Barbur Blvd, Tigard
$25.00 advance purchase; $27.50 at the door
Call for reservations: 725-4567

Mark your calendars! The Northwest Regional
China Council requests your presence on the

evening of Saturday, February 16, 1991. The event of
the year is coming your way!

The China Council proudly announces the First
Annual Chinese New Year's Gourmet Dinner & Fly-
ing Horse Auction to be held at the Hi Hat restau-
rant in Tigard. The Council's Auction Committee
has gone to great lengths to make the evening one to
remember. Ms. Y.Sherry Sheng, Director of the
Washington Park Zoo, has graciously agreed to be
the event's honorary chairperson.

In addition to the promised Chinese gourmet dinner
the evening will be full of entertainment. A silent
auction will be featured followed later by a lively
oral auction, the highlight of the evening.

The list of auction items continues to grow daily.
You and your guest will have the opportunity to bid
on dinner for two on a visiting cargo ship, Chinese
art, Tai Chi lessons, Chinese cooking lessons, Blazer
tickets, and the chance to golf with a celebrity at
Tualatin Country Club. The list goes on and on as
the Auction Committee, in its relentless search for
the out-of-the-ordinary, continues to seek items that
would appeal to our-membership: PSU season foot-
ball tickets, foreign language lessons, acupuncture
treatments, cart racing tickets, and Chinese massage
packages. Auction-goers will have a chance to bid
on a sirprise major auction item.

Other fun events will happen throughout the eve-
ning such as Portland's very own Laurie McQuary
offering psychic readings for a small donation.
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The evening is designed first and foremost to be a
fun night for everyone. For ticket information about
this exciting evening, please contact the Northwest
Regional China Council at 725--4567. Tickets are
$27.50 at the door, $25.00 in advance.

We hope to see all of you there!

Lee Fitzell

Taiji & Internal Arts Festival: The
Chinese Way to Health & Happiness

Sunday, March 3
1-4 PM
Portland State University gymnasium (free parking in
parking structure on Broadway & Hall)
$3 donation requested
Information: 725-4567

The China Council joins the PSU Taiji Association
to present an introduction to taiji and other Chi-

nese ways to health and happiness. The half-day
hands-on Festival will begin with presentations on
taiji, bagua, xingyi and qigong, followed by work-
shops involving lectures, demonstrations, and a
children's workshop, all led by local and national
taiji and internal arts practitioners and teachers. The
Festival will offer a friendly and fun atmosphere to
all of those who want to know more about the Chi-
nese approach to health.

People of all ages welcome.

CHINA COUNCIL NEWS¥
Volunteers Make October 9Program a
Success

The October 9 program The Sino-American Relation-
ship: Seeking Common Ground was made possible

by the efforts of many talented volunteers. Thanks
to: Wendy Wells (publicity, flowers); Leigh Anne
Gurtov (flowers); Marcia Weinstein (logistics); Gene
Tom (logistics); Tim Cushing (logistics, hospitality);
John Bean (p blicity, hospitality); Randy Knight (hos-
pitality); Floyd Holcom (hospitality); Rolf Glerum
(publicity); Steve Buchert (logistics); Paul Overby
(production of the event's program and the
Council's annual report); and Ellie Pine and Anne
Elliot (calligraphy on nametags). Helping to host
speakers were: Judy Baxter, Jane Larson, Liu Meiru,
Mel Gurtov, Jim & Rita Meiser, Lois Beran, Roger
Luedtke, John Bean, Floyd Holcom, Jim Spencer,

Gene Tom, Sherry Sheng, Eric Siow, Kim Barney,
Mark Sidel, Leslie Slocum, Myrla Magness, Gerald
Robinson, Mayor Bud Clark, Dave Sweet, Elaine
Velasquez, Christine Sproul, Ed Murray, James Mei,
Wendy Wells, and Marcia Weinstein. Also thanks to
the Hilton Hotel, the National Committee on United
States-China Relations, Congressman Les AuCoin's
Office, Port of Portland, United Airlines, Portland
Mayor Bud Clark's Office, International Trade Insti-
tute, World Trade Center, World Affairs Council,
Wayside Motor Inn, and Gifford-Doving Florists.

China Council Office is Assisted by
Many Volunteers

Thanks goes to those who volunteered to help
with mailings, making phone calls and other

office work: Jason Blake, Steve Buchert, Theavy
Chhor, Tim Cushing, Daniel Donegan, Kelly Lundqu-
ist, Bruce MacGibbon, Shelly Pittman, Gretchen
Ross, Wendy Wells, Peter Wonacott and Ann Zollo

Appreciation goes to Bruce MacGibbon, Bernice
Reed, Zhou Zhongwei, and Zou Can for assisting
Nancy Dollahite in a survey of China Information Bul-
letin readers for suggestions and comments.

Thanks to Foundations and Corporate &
Individual Contributors of Gifts &
Materials

Thank you to new corporate members, Patron
Lasco Shipping and Sponsor Panca Sikha Inc.

KMPG Peat Marwick again renewed its member-
ship as a Patron, for which we are greatly apprecia-
tive. Also renewing as corporate members were:
Cascade Corporation, Northwest Natural Gas, and
Westwood Timber as Major Donors; Kubla Khan
Food Company, Lewis & Clark School of Law, and
Pacific University as Sponsors. Special thanks to
new Sponsors Lois Beran and Elizabeth Kingston.
The Council has also been fortunate to receive sev-
eral special contributions: United Airlines contrib-
uted an airline ticket for one of our October 9
speakers; Intel contributed a fax board; and Produc-
tivity Solutions contributed a fax switch to supple-
ment the Intel donation.

The China Council is especially appreciative to the
Oregon Community Foundation and the Lillian Bau-
man Fund for granting money to be spent on the pur-
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chase of a copier. To date, the office staff has used
copying facilities at a greater cost and lesser conve-
nience than will be possible with a copier owned by
the organization. The purchase will greatly facilitate
the China 19905 three-year educational project.
Thank you!

China Information Bulletin Begins
Publication

The China Information Bulletin, a bi-monthly digest
of China news, introduces a way of sharing the

resources of the Northwest China Council members.
By providing a concise and lively overview of signifi-
cant new items, our network of readers, writers and
translators seeks to give you a depth and diversity of
viewpoints not found in anyone news source.

In surveying some thirty news sources, primarily
from the People's Republic of China, Taiwan, Hong
Kong and the US, we look for items useful to those
working with Chinese business or education part-
ners. We cover topics and points of view not gener-
ally available in popular media. Our references will
guide you to the original should you want further
details, and most original sources of our material are
on file in the China Council office.

(Excerpted from The China Information Bulletin Octo-
ber editorial by Nancy Dollahite. The second issue
will be printed in mid-December. Subscribe by call-
ing the China Council office, 725-4567. Cost is
$10/year for China Council members.)

ToParticipants of October 9Annual
Dinner

Please note that $15 of the Annual Dinner fee is
deductible as a charitable contribution.

_C_H_IN_A_R_E_S_O_V_R_C_E_S__ ¥

Tapes of Chinese Broadcasts Available

Bruce MacGibbon, a China Council member and
short-wave enthusiast, listens regularly to

broadcasts from China on his short-wave radio. He
has generously offered to tape these broadcasts and
make them available to Chinese students or anyone
else that's interested in hearing news straight from
China, and can be borrowed from the China Council
office.

PRC Trade: Political Economy and Law

Linfield College's Division of Continuing Educa-
tion will offer this course on PRC trade next

spring. The course will run over three weekends in
March and April. Topics include doing business in
China, a historical background of PRC trade, China's
political economy, and an overview of Chinese law.
Each weekend session is worth one college credit.
An individual can take the course for one, two or
three credits or merely enroll for personal/profes-
sional enrichment and information. The instructor
will be Professor Douglas Lee, Ph.D. J.D. For infor-
mation call Ms. Vicki Lind, 474-4121.

Discounts on Acupuncture

The Oregon College of Oriental Medicine Clinic,
which offers treatments of acupuncture and ori-

ental herbology for a wide variety of complaints and
illnesses, is offering discounts for students and
senior citizens. Students with current school ID and
senior citizens will pay $12 for the i itial visit and $8
for subsequent treatments, representing over a 50%
discount. The clinic also offers treatments at sliding
scale prices for those that qualify. For information
and appointments ca11254-3566.

China After Tiananmen: The Prospects
for Reform

Mel Gurtov, Director of International Studies and
China Council board member, will be giving a

lecture on China's prospect for reform as part of a
series of community programs sponsored by the Ore-
gon Council for the Humanities. For more informa-
tion call 241-D543.

_B_O_O_K_S_I_N_T_H_E_N_E_W_S_¥

Insight Guide: China, Edited by Manfred
Morgenstern, APA Publications, 1990.
405 pp. $19.95

This is a China travel book for the armchair adven-
turer. It is full of pictures interspersed with text.

The last 50 pages are travel tips.

Topics covered in "History and Cult re" include
"Zhongguo-the Middle Kingdom," physical geog-
raphy, demographics and nationalities, history
("Huangdi to Puyi" in one 15 page chapter with 8
pages of text), "Europe Discovers China," philoso-
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phy and religion, modern history and politics, paint-
ing, literature, opera, crafts, medicine and martial
arts.

"Town and Places" includes separate chapters on
Beijing, Manchuria, Shandong, Xian, the Yellow
River, the Silk oad, Nanjing, Shanghai, Hangzhou,
Suzhou and Wuxi, the southeast coast, Guangzhou,
Guilin, the Yangzi River, Szechuan, Yunnan and
Tibet.

The last 50+ pages (all text) are "Travel Tips" includ-
ing "Getting T ere," "Travel Essentials," "Getting
Acquainted," "Where to Stay," but no notation of
costs, "Food Digest," "Things to Do," "Culture
Plus," "Nightlife," "Shopping," and "Special Infor-
mation," (for children, students, disabled and busi-
ness people). Four pages of "Useful Phrases" in
English, pinyin and characters, and an index com-
plete the book.

The pictures in the book are beautiful. This is a book
to leaf through rather than to read.

MarciaWeinstein

United States Attitudes and Policies
Toward China. The Impact of the
Missionaries., Patricia Neils, editor.
Armonk, NW: M.E. Sharpe Inc., 1990

Missionaries ha:e alway~ been an imp~rta~t part
of American ties to China. In the beginning of

Sino-American relations, immediately following the
revolutionary war, the young republic could not
afford a real diplomatic establishment in Asia, so
businessmen and missionaries filled in as intelli-
gence gatherers and representatives. As America
grew both more powerful and wealthier the role of
the missionaries continued to grow. American
Pacific expansionism was based in part on religious
justifications, and the Christian mission to the Chi-
nese became yet more important. The missionaries
were also important in conveying images of China
back to the U.s. and in shaping policy toward it.
Probably the largest category of books written on
China during the period before World War II were
by or about the missionaries. These works can still
be found in older library collections and make fasci-
nating reading.

When the more modern era of Asian scholarship
began to develop in the period following the war,
and particularly through the 1960s, the missionaries
and their impact were less celebrated. More critical
scholars, aware of the mixed impact of the West in

China and conscious of new notions like "cultural
imperialism," began to re-evaluate the missionary
impact, and in particular, to try to understand the
Chinese perspective.

The editor of this work, Patricia Neils, who teaches
at the United States International University in San
Diego, feels that it is now time for a fresh apprecia-
tion of the missionaries and their works which will
set right the excesses of the New Left criticism of the
1960s, which, she says, " ... evoked exaggerated sym-
pathy for the Chinese Communist regime under
Mao and hypercritical assessments of America's
overall role in China" (p.3).

The book is divided into two distinct parts: "Mission-
ary Contributions to Cultural Understanding," a
group of nine essays; and "Missionary Roles in
Diplomacy," a group of five essays. The essays are,
as is inevitable, somewhat uneven. They include Jes-
sie Lutz' able analysis of the work of Karl Gutzlaff, a
mission spokesman of the 1830s who did much to set
the tone for American perceptions of China; and Mar-
jorie King's very interesting intellectual history of
Ida Pruitt, a daughter of Southern Baptist missionar-
ies in China who wrote the classic Daughter of Han,
(YaleUniversity Press, 1964; Stanford University
Press re-issue, 1967) still a best-selling introduction
to the lives of Chinese working women before the
revolution. Both of these essays are in the first sec-
tion which is by far the more successful. The essays
of part II are much less satisfactory, focusing as they
do upon opinion-makers who happened to.have
missionary backgrounds. In several of these essays
there is no apparent connection between the policies
or values of the policy-makers and their mission
backgrounds. Several of the writers present widely
varying view of common subjects, which is some-
what confusing.

Ms. Neils has also written a useful introduction and
conclusion with biographic notes, though it must be
said that the strong hand of an additional editor
would have been useful in places.

On balance, it is difficult to envision the audience
which this book was intended to reach. It is not the
general reader because the book is too specific for
such an audience. Many of the essays are extremely
narrow and are best understood within a scholarly
context, as their very useful notes and bibliographies
indicate. On the other hand, the essays do not, taken
as a whole, break new scholarly ground so much as
they fill out previous works.
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Ms. Neils may be correct about the need for a re-
assessment of the missionary impact; but, unfortu-
nately, this book falls short of that reassessment in
several regards. Its most glaring defect is that it is
almost entirely focussed on the U.S. Only one of the
authors utilized Chinese language materials, and the
Chinese perspective is almost totally lacking. How-
ever, for those with a serious interest in the missions,
their personnel, and their activities in the United
States, as opposed to their activities in China, the
book will make interesting reading.

Jeffrey Barlow

-H-U-M-A-N-R-E-S-O-U-R-C-E-S-¥

Oregon-China Database

The updating and expansion of the Oregon-China
database is progressing satisfactorily. Mark

Howard and Mike Hoffman, our computer experts,
have spent many hours designing and installing a
system which promises to be efficient and invaluable
in generating detailed database reports. Our sincere
thanks to both of them for their continuous and
cheerful support.

Several volunteers and student interns responded to
our first call for help. But we will need more assis-
tance. So if you or anyone you know is interested in
volunteering and learning about Oregon-China rela-
tions please call us at 725--4569. Remember, this is an
excellent opportunity for work experience. You will
be doing research and entering information on the
database. As an intern, with permission from your
professor, you can also get credit for your work.

A special thanks to Peter Wonocott, Jason Blake,
Mary Lower, Theavy Chhor, and Steve Buchert-our
present team of dedicated volunteers.

Feroza Allee

English Teacher Needed for Taishan
Medical College
An English teaching position is available for the
1991-92 academic year at Taishan Medical College.
The position requires a Masters degree and some
knowledge of medicine. The terms run from Sep-
tember 1 to January and from February to August
with a long break for celebrating Chinese New Year
between terms. Couples are encouraged to apply.
Anyone interested should send their resume or ques-
tions to [ia Weiguo, 1912 SW 6th, #1007, Portland,
OR 97201.

CHINA RESEARCH

Call For Nominations for Foreign
Student Scholars

Chinese students and scholars engaged in
advanced studies or research at American uni-

versities are offered a unique opportunity to obtain a
deeper and more personal understanding of Ameri-
can history, government, and society through the
National Committee on United States-China
Relations' Scholar Orientation Program (SOP). The
program brings together small groups of scholars in
related fields of study for 12-14 days of seminars
and meetings with government officials, business
leaders, and others who have a role in the develop-
ment and implementation of government policies.

The National Committee covers all costs related to
the program, including economy round-trip airfare
from campus to the East Coast departure point. Pref-
erence is given to scholars in the social sciences and
humanities who, upon their return to China, are
likely to be in positions with outreach potential.

Nominees should have been in the United States for
a minimum of six months. Fluency in English is
required. Nominations should be made by foreign
student advisors or academic advisors who have
knowledge of the scholar's background, future
plans, and language ability. The Committee will not
accept applications directly from the students and
scholars themselves.

Nominations should be directed to Elizabeth D.
Knup, National Committee on United States-China
Relations, 777 United Nations Plaza, New York, New
York, 10017-3521. Please call Ms. Knup at (212)922-
1385 if you have questions about the program.

Call For Papers

The Center for East Asian Studies cordially invites
you to Western Washington University to partici-

pate in the celebration of ASPAC's (Asian Studies on
the Pacific Coast) silver anniversary.

Please submit paper and panel proposals on topics
pertaining to all aspects of Asian Studies (art, anthro-
pology, economics, history, international relations, lit-
erature, music, politics, science, sociology). Panel
proposals are preferred at this time but individual
papers may be accommodated within a suitable
panel. Please limit panels to three papers in order to
allow adequate time for discussion.
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Proposals submitted with abstracts before the deadl-
ine of March 21, 1991, will receive a substantial dis-
count in the registration fee. Besides, please note
that refereed publication is possible through
ASPAC's Selected Papers series.

Proposals and other correspondence concerning
ASPAC '91 should be addressed to Center for East
Asian Studies, Western Washington University, Bel-
lingham, WA 98225-9056.

The Sino-American
Relationship: Seeking
Common Ground

Our annual meeting was held at the Hilton Hotel
on Tuesday, October 9, in conjunction with an

afternoon forum and evening dinner program. We
celebrated the Northwest Regional China Council's
tenth year in existence and third year as an indepen-
dent organization. We applauded Jane Larson for
her dedicated and thoughtful management of the
China Council from its inception and wished her
great success as she engages in research while in
China for the next two months.

The forum, "The Sino-American Relationship: Seek-
ing Common Ground," was co-sponsored by the
National Committee on US.-China Relations and
made possible through grants from Meyer Memorial
Trust, the Collins Foundation, and the Rose E. Tucker
Charitable Trust. Anthony Kane, China historian
from The Asia Society in New York, spoke on "Re
Understanding China"; James Keith, Political Officer
in the Office of Chinese and Mongolian Affairs at the
Ll.S.State Department, Washington, D.C., discussed
"Prospects for US.-China Relations"; David
Lampton, President of the National Committee on
Ll.Si-China Relations in New York, examined "The
Status of U.S.-China Exchanges in Trade, Culture,
Education, and Government."

According to Tony Kane, grass roots support is neces-
sary from the bottom up to make changes in China.
He painted a picture of rising expectations in the
south being hindered by Beijing yet believes the
forces for cha ge are strong and change is going to
come. However, he cautioned, "whatever you
expect, you ca be sure that is not what will hap-
pen." He spoke of a greater need for political institu-
tionalism in C ina-the kind of institutions that
protect the rights and the broader wants of the peo-
ple. Economic reform comes with economic decen-

tralization, he said, adding that China needs decen-
tralization to make democracy possible. How China
handles its impending development is important to
all of us in this increasingly interdependent world.

James Keith quoted The New York Times as saying
that the President was right in his response to what
happened in Tiananmen Square last year because the
world has nothing to gain by isolating China.
According to Keith, the US. administration sought
to preserve the framework that was established to
permit the free flow of people and commerce
between China and the U'.S, The Administration
favors the forces of reform within China, a steady
and consistent approach emphasizing our own inter-
ests when looking at human rights abuses, and a
patient policy of relentlessly pursuing our interests.
Prospects for the Ll.S.to lift the economic sanctions
against China depend on the actions that China
takes. Keith looks toward late winter or early spring
for the lifting of sanctions to move forward adding
that the exacerbation of our trade deficit could pro-
duce political friction. He noted that the end of the
Cold War has had an effect on the Chinese leaders as
to the growing relevance of China on the world
scene.

David Lampton called China a society with enor-
mous problems,and said nobody has any idea how
to deal with those problems. China's modern prob-
lem is that it is fundamentally a Confucian society
that needs a hierarchy of authority. He predicted
there would not be cataclysmic change in China but
rather a gradual transition to pluralism. The big
threat, according to Lampton, is that of "going
nowhere" Lampton urged that the US. relationship
be aimed at long term development. Positive aspects
of that relationship, he noted, include the increase in
the number of students and scholars coming to the
US. this year over last year and increasing US.-
China trade. (China will be pressured to open up its
market more to u.s. products as the US. trade deficit
with China increases.) At the moment, China is
being cooperative with us on the Gulf situation. We
are seeing a process in the selective reduction of sanc-
tions since Tiananmen and Lampton thinks we will
be seeing movement on high level dialogue over the
next few months; he urges the development of as
many ties to local leaders as possible, recognizing
China's diversity.

After dinner, Xiao Houde, Chief Political Counsellor
of the Embassy of the People's Republic of China,
spoke about China-US. relations which are going
through a difficult period caused by US. sanctions
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against China. He stressed that the evolution of the
China-U.S. relationship carries geo-political import-
ance to world peace. China's role is essential in gain-
ing Third World support for sanctions against Iraq.
He described China-U.S. economic relations as an
engine pulling our ties forward. Last year the value
of trade between China and the U.S. amounted to
$12 billion with an 18% increase in our trade during
the first half of this year. Since China now is the larg-
est buyer of American wheat (the fastest growing
market of the US.) the Most Favored Nation status
withdrawal would hurt the US. as much as China.
He spoke of the bond of friendship between our peo-
ple as the people-to-people exchange has flour-
ished, and noted that China's policy towards the
Ll.S.has not changed in face of unjustified sanctions
against China. Eighteen years ago we disagreed on
everything but rose above ideological differences as
we should today, he urged. As China, with 7% of the
world's arable land and 22% of the population,

strives to modernize, an unstable China is in
nobody's best interest and human rights have to be
viewed in a different national and historical context,
he said. China is striving to develop a socialist
democracy. While China reforms the economy and
reforms to some degree the political system, social
democracy cannot be imposed by other countries.
He emphasized that the more differences we have
the more we need to have increased contact and
exchange between China and the US. to push our
relationship forward.

Myrla Magness

The Classical Chinese Garden Society is planning
a IS-day trip to Suzhou, China, in early May
1991. The trip will include a Chinese garden
symposium. Final dates have not yet been con-
firmed; tentative cost is $2400. Information:
Rachel Ransom, 246-9400.

Cascade Shipping Company
Davis, Wright, Tremaine
ESCO Corporation
Folkways Travel
Intel Personal Computer Enhancement Operation
International Seeds, lnc.
Dennis Johnson
Key Bank of Oregon
Lane, Powell, Spears, Lubersky
Niedermeyer Martin Co.
Northwest Natural Gas Co.
Northwest Regional Education Laboratory
Oregon Economic Development Department
Oregon Graduate Institute of Science and Technology
Oregon State System of Higher Education
Pacific Development, Ine.
Panca Sikha Inc.
Perkins Coie
Powell's Books
Reed College
Standard Insurance Co.
Stoel, Rives, Boley, Jones & Gray
Tektronix-Asia/Pacific
Westwood Timber Corporation
Willamette University

NORTHWEST REGIONAL CHINA COUNCIL FOUNDERS,
PATRONS, AND MAJOR DONORS

FOUNDERS
The Asia Society
Clark Foundation
The Collins Foundation
Meyer Memorial Trust
Portland State University
Schwabe, Williamson & Wyatt
Rose E. Tucker Charitable Trust
PATRONS
First Interstate Bank of Oregon
KPMG Peat Marwick
Lasco Shipping
Nike, Inc.
Port of Portland
Security Pacific Bank Oregon
U.S. National Bank of Oregon
Ernst & Young
MAJOR DONORS
Arthur Andersen & Co.
Ater Wynne Hewitt Dodson & Skerritt
Atiyeh International
Blackwell North America
Bohemia Inc.
Bulliuant, Houser, Bailey, Pendergrass & Hoffman
Cascade Corporation
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CALENDAR

JANUARY

5 CHINESE CULTURAL NIGHT AT PSU: Evening of food and entertainment. Sponsored
by Chinese Student & Scholar Associations at PSU, OSU, OHSU, and the PSU Student
Development Office. Portland State University Ballroom; 6-10:30 PM. $12 at the door;
advance prices: $10, public; $7, students; $5, children. Tickets available at PSU Box
Office, 506 SW Mill, 725-4440. Further information: 725-4567.

1/5-2/3 WINDOWS INTO CHINA: Exhibit of photographs and artifacts at Canby Public Library.

1/7-2/28 TAIII CLASSES: Eight-week courses taught by David Dorian Ross. Beginners: Lloyd Cen-
ter Courts, Mon. and Wed., 5:30-6:30 PM; Body Moves, 918 SW Yamhill, Tues. & Thurs.,
5:30-6:30 PM; Clackamas Community College, Tues. & Thurs., 8-9:30 AM. Intermediate:
Body Moves, Tues. & Thurs., 6:30-7:30 PM. $40 per month. Information: Portland Taiji
Academy, 282-4244.

10 * DIMSUM LUNCH WITH AMY TAN: Lunch and discussion at the House of Louie, 331
NW Davis, Portland; Noon-l:30 PM. For registration: China Council, 725-4567.

12 FIVE ELEMENT ACUPUNCTURE: Seminar by Dr. J.R. Worsley. Sponsored by Oregon
College of Oriental Medicine. PSU's Campus Ministry (Montgomery & Broadway); 9:30
AM-12:30 PM and 2--5:00 PM. Reservations by January 3. Information: Oregon College
of Oriental Medicine, 254-3566.

11-12 GENDER, CLASS & FAMILY (CHINA IN WORLD HISTORY): WEEKEND SEMINAR
FOR EDUCATORS: Grant-funded seminar for K-12 educators providing academic intro-
duction and teaching ideas, materials. Sponsored by the Oregon International Council.
Marylhurst, Newport, Silver Falls; Friday 3 PM-Saturday 5 PM; $25 registration, refunded
as part of stipend paid to participants. Information: Bob Willner, 378-4960.

1/24-2/28 * WINTER CONVERSATION CIRCLE: Six weeks of conversational Chinese. China
Council office, PSU Smith Center MI07S; Thursdays, 5:30-7 PM; $40 members. Informa-
tion: Gaelle Snell, 725-4567.

1/24-2/28 * INTRODUCTORY CHINESE CLASS: Ten-week course emphasizes conversation. PSU
campus (room to be announced); Thursdays, 7:30-9 PM; $100 members. Information:
Gaelle Snell, 725-4567.

25 * TODAY'S ENVIRONMENT FOR DOING BUSINESS IN CHINA: IS NOW THE
TIME TO RETURN?: Luncheon-seminar with national and local experts on the current
environment for doing business in China. Co-sponsored by the World Trade Center.
World Trade Center, 234 Mezzanine, 331 SW Salmon; 11:45 AM-2 PM; $25 members. Reg-
istration: 725-4567.

ACKNOWLEDGEMENTS: This issue was prepared by Feroza Allee, Jeff Barlow, Lee Pitzell, Roger
Luedtke, Myrla Magness, Rita Meiser, Gaelle Snell, Roger Sullivan, Peter Suttmeier and Marcia Weinstein;
Computer Tools, Inc. was the desktop publisher.
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FEBRUARY

2/9-3/10

2/14-3/3

15

16

17

22

MARCH

2

3

8-9

3/8---6/31

3/16-4/21

WINDOWS INTO CHINA: Exhibit of photographs and artifacts at Newberg Public
Library.

PORTLAND INTERNATIONAL FILM FESTIVAL: Several films from Hong Kong, Tai-
wan, China, Japan and Korea. Northwest Film & Video Center, 1219SW Park Ave; $5. For
information on specific films and showing times: 221-1156.

* CHINA TRADE & INVESTMENT: Local panel of China experts addresses trade and
investment issues. Co-sponsored by the Center for Asian Pacific Studies, University of
Oregon, and the International Trade Institute. World Trade Center, 234 mezzanine, 331 SW
Salmon; time to be announced. Information: China Council, 725-4567.

* FIRST ANNUAL CHINESE NEW YEAR GOURMET DINNER & FLYING HORSE
AUCTION: Northwest China Council's Chinese New Year celebration. Hi Hat Restau-
rant, 11530SW Barbur Blvd, Tigard; 6:00PM. Information and reservations: 725--4567.

ASIAN CELEBRATION: Day of cultural celebration of the different Asian cultures, with
foods and entertainment. Sponsored by the Asian Council. Lane County Fairgrounds Per-
formance Hall; $1 admission; kids under 18 free. Information: Carrie Matsuchita, 687-
5310.

CLASSICAL CHINESE GARDEN SOCIETY NEW YEAR& UNIVERSAL BIRTHDAY
BANQUET: House of Louie restaurant, 331NW Davis; no-host cocktails 6-7 PM; dinner
and program 7-9 PM. Information: Marcia Weinstein, 240-0614.

WELCOME TO THE YEAR OF THE RAM 4689: Chinese New Year celebration including
Chinese lion dance and Chinese cultural entertainment. Sponsored by the Chinese Consoli-
dated Benevolent Association. Holiday Inn Airport, 8439NE Columbia Blvd; no-host cock-
tails 6--7 PM; dinner 7 PM. $25 (raises money for scholarship fund). Information: George
or Mary Leong, 284-2592, 226-1376.

* TAI]I & INTERNAL ARTS FESTIVAL: THE CHINESE WAYTO HEALTH & HAPPI-
NESS: An introduction to the taiji and other Chinese ways to health and happiness. Festi-
val features hands-on workshops (including children's workshops) and information
booths. Co-sponsored by the PSU TaijiAssociation. PSU gymnasium, 1-4 PM; $3 dona-
tion requested. Information: China Council, 725-4567.

VILLAGE, CITY AND CHANGE (CHINA IN WORLD HISTORY): WEEKEND SEMI-
NAR FOR EDUCATORS: Please see 1/11 entry for information.

HOMES ON THE GO: Exhibit includes a genuine Mongolian yurt and full-sized Chinese
junk. Children's Museum, 3037 SW 2nd Ave. Groups welcome. For times and fees call:
248-4587.

WINDOWS INTO CHINA: Exhibit of photographs and artifacts at Hillsboro Public
Library.
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MEMBERSHIP FORM
Northwest Regional China Council Members receive invitations to China Council events, a subscription to the quarterly newsletter, and
discounts on admission fees and books.
Name I would like to volunteer to help the China Council with:

Address __ Assisting at events
City/State/Zip _"_Publicity

Home Phone WorkPhone _
Occupation _

Special Interest in China _

__ Hosting/Escorting speakers/Chinese students and visitors
Office work

__Fundraising

__ Recruiting members

Research

Membership Category - Please check the category you wish:
Individual -$25 Major Donor
Family -$35 Patron

•Full-TimeStudent -$10 Founder
Sponsor -$100-$200
I also wish to make an additional contribution of $ to assist the Northwest Regional China Council with its work. Please
detach and return with a check payable to the Northwest Regional China Council. Touse Mastercard or Visa, complete the following
information:

-$200-$500
-$500-$1000
-$1000+

Card No. Expiration date Signature

THE NORTHWEST REGIONAL COUNCIL is formed to deepen public understanding of China's history, culture, and
contemporary affairs (in the People's Republic, Taiwan, Hong Kong, and among Chinese-Americans). Our events are held
all over Oregon and include exhibitions, lectures, conferences, tours, and business seminars. The Northwest China Council
is an independent non-profit corporation and one of twelve regional China councils in the U.S. affiliated with The Asia Society.

Northwest Regional China Council
P.O. Box 751
Portland, OR 97207
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